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Smart Grid Rejection





The Maryland Public Service Commission has rejected Baltimore Gas & Electric’s plan to install smart meters and the introduction of mandatory residential Time of Use (TOU) rates throughout the BGE service territory. The is a significant milestone decision since BGE received a $200 million grant from the ARRA (American Recovery and Reinvestment Act) and was considered to be one of the current administrations high profile demonstrations of the Smart Grid technology. This decision is also significant as it sends a message around the country that commissions may not be ready to impose rate hikes and mandatory Time of Use on customers at a time when the economy is still not recovered. Commissions also may not be ready to institute widespread increase in costs for a promise of future conservation and eventual lower rates for customers.





The Energy Policy Act of 2005 (EPACT) required each state commission to “investigate” the use of Smart Meter technology and dynamic rate structures. Following the Energy Independence Act of 2007 (EISA) both provisions became part of the Smart Grid Plan.





After the Maryland Commission decision the National Association of Regulatory Commissioners (NARUC) came out in support of the action. It was said that commissions are reluctant to approve mandatory time of use rates…..central to the success of the Smart Grid Plan…..where dropping electric load during high consumption times of the day improves reliability, lowers electric grid congestion and lowers overall costs. This plan also included the economic benefits of reducing and delaying the construction of additional electric generation to handle the ever increasing thirst for electricity in our society and decreasing the carbon and harmful emissions in the future. Customers (both residential and commercial) are not ready and willing at this time to accept the hammer that time of use rates impose on the behavioral daily use of electricity. Possibly a customer “opt out” provision would be more palatable to customers. 





Without the ability of utilities to recover all associated costs of smart grid meters and all the costs of the entire program the business case for the Smart Grid goes away.

















 























Extended Temperature Forecast: Chicago Area


Tue�
Wed�
Thu�
Fri�
Sat�
�
71 - 88�
70 - 88�
68 - 81�
63 - 81�
61 - 80�
�






Electricity Pricing Areas – On Peak - Month – Aug 2010


�
  June 25�
52 week high�
52 week low�
�
Cinergy�
$.05031�
$.05770�
$.04058�
�
NI Hub�
$.05143�
$.05684�
$.04050�
�
PJM Hub�
$.06370�
$.07639�
$.05261�
�
PSEG�
$.07350�
$.7027�
$.04650�
�



ComEd Day Ahead LMP Electric Price


Time Period�
Average per Kwh�
�
Jul 1 -   Jul 31 2009�
$.02655�
�
Aug 1 -  Aug 31�
$.02941�
�
Sep 1 -  Sep 30�
$.02626�
�
Oct 1  - Oct 31�
$.03027�
�
Nov 1 – Nov 30�
$.02824�
�
Dec 1 –Dec31�
$.03580�
�
Jan 1 –Jan31, 2010�
$.04273�
�
Feb 1 –Feb 28�
$.03984�
�
Mar 1 –Mar 31�
$.03247�
�
Apr 1 – Apr 30�
$.02911�
�
May 1- May 31�
$.03389�
�
Jun 1- Jun 30�
$.04184�
�
Weather – Tue: Partly cloudy with a slight chance of thunderstorms. Humid. High 88F. Winds SW at 10 to 20 mph. Chance of rain 30%. Wed: A mix of clouds and sun with the chance of an isolated thunderstorm in the afternoon. Humid. High 88F. Winds SE at 5 to 10 mph. Chance of rain 30%. Thu: Scattered thunderstorms. Highs in the low 80s and lows in the upper 60s. Fri: Mix of sun and clouds. Highs in the low 80s and lows in the low 60s.Sat: Mainly sunny. Highs in the low 80s and lows in the low 60s. 






































































                                Nordic Energy    630-321-0888                   www. Nordicenergy-us.com

