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A carbon tax emerges among the ideas to reduce the federal deficit


A budget challenge is on the way, and some say the nation's extraordinary deficit can't be tamed unless carbon is caged, too. There are those who hope, however, that steps to reduce greenhouse gas emissions might be more attractive to Republicans and conservative Democrats when looked at through the lens of attacking the deficit.


Forget climate change. This electorate -- and the new Congress -- seems more interested in fiscal discipline. "When you look out at the potential sources of increasing government revenue, this has to be an especially appealing one," Michael Greenstone, former chief economist of the president's Council of Economic Advisers, said of a carbon tax or cap and trade.


"We don't have very many other opportunities to penalize activities that are harmful," he added. "We could raise marginal income tax rates, but we actually like the fact that people earn a lot of money. We don't want less of that. But we do want less greenhouse gas emissions."


The CBO, in a report this summer, noted that the Bush tax cuts are poised to expire this year -- a move that would create more revenue. But it's still not enough to close the gap between spending and government income, CBO said.


"If policymakers are to put the nation on a sustainable budgetary path, they will need to let revenues increase substantially as a percentage of GDP, decrease spending significantly from projected levels, or adopt some combination of those two approaches," said the CBO report.


Obama and congressional Democrats, meanwhile, plan to extend the expiring tax breaks for families earning less than $200,000.


"If you view this in a budget context, I think it has to seem more appealing," Greenstone said of carbon revenue. "If you accept we're going to need several hundred billion dollars of revenue over the next decade, and you need to find that revenue somewhere, this might look ... more appealing than raising income taxes."Still, energy taxes have helped the nation recover from spiking deficits before. President Clinton offered a plan in 1993 to slap a tariff on everything measured by the British thermal unit -- the Btu tax. It would have affected electricity rates and gasoline prices.


The Senate came up with an alternative: raising the gas tax 4.3 cents. No Republicans supported it then, prompting Vice President Al Gore to cast the tie-breaking vote. The legislation aimed to reduce the deficit by $500 billion, and it pushed the federal gas tax to 18.4 cents per gallon. It hasn't changed since. 





Extended Temperature Forecast: Chicago Area
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Electricity Pricing Areas – On Peak - Month – Dec 2010


�
  �
Nov 9, 2010�
Per kWh�
�
Cinergy�
�
Hub Peak Swap Monthly�
$.03546�
�
PJM Hub�
�
Electricity Monthly�
$.04542�
�
PJM �
�
No. Illinois Peak LMP�
$.03556�
�
PJM�
�
Western Peak LMP�
$.04552�
�



ComEd    Average Day Ahead LMP Electric Price


Time Period�
Average per Kwh�
�
Dec 1 –Dec31, 2009�
$.03580�
�
Jan 1 –Jan31, 2010�
$.04273�
�
Feb 1 –Feb 28�
$.03984�
�
Mar 1 –Mar 31�
$.03247�
�
Apr 1 – Apr 30�
$.02911�
�
May 1- May 31�
$.03389�
�
Jun 1- Jun 30�
$.04184�
�
Jul 1 - Jul 31�
$.04741�
�
Aug 1 –Aug 31�
$.04628�
�
Sep 1 - Sep 30�
$.02934�
�
Oct 1 - Oct 31�
$.02702�
�
Nov 1 to Nov 8�
$.03142�
�
Weather - Tue: Plentiful sunshine. High 67F. Winds SSE at 5 to 10 mph. Wed: Sunshine and clouds mixed. High 67F. Winds SE at 10 to 20 mph. Thu: Mix of sun and clouds. Highs in the upper 60s and lows in the low 50s. Fri: Mix of sun and clouds. Highs in the mid 60s and lows in the upper 40s. Sat: Showers possible.  Highs in the low 50s and lows in the upper 30s.









































































                                Nordic Energy    630-321-0888                   www. Nordicenergy-us.com

